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Statement of Cash Flows: The statement of cash flows presents the inflows and outflows of cash, 
summarized by operating, noncapital financing, capital and related financing, and investing activities. The 
statement is prepared using the direct method of cash flows, and therefore, presents gross rather than net 
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Net position increased by 5% or $0.9 million in fiscal year 2018 mainly due to a $0.8 million increase in 
nonexpendable net position 
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ASSETS:
Current assets

Cash 797,584$             
Investments 5,487,308
Accounts receivable 202,210
Pledge receivable, net 903,283

Total current assets 7,390,385

Noncurrent assets:
Investments 12,003,385
Pledge receivable , net 798,420

Total noncurrent assets 12,801,805

Total assets 20,192,190
LIABILITIES:

Current liabilities
Accounts payable 4,359
Agency liabilities 708,733

Total liabilities 713,092

NET POSITION:
Restricted for:

Nonexpendable-endowments 12,003,385
Expendable:

Scholarships and fellowships 3,022,461
Capital projects 100,000
Other programs 3,923,238

Unrestricted 430,014
Total net position 19,479,098$        

  CAL STATE EAST BAY EDUCATIONAL FOUNDATION, INC.
  Statement of Net Position

June 30, 2018

See accompanying notes to financial statements. 
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Revenues:
Operating revenues

Gifts, capital 100,000$               
Gifts, non-capital 1,021,330
In-kind contributions 30,822
Additions to permanent endowments 840,504
Other operating revenues 193,231

Total operating revenues 2,185,887

Expenses:
Operating expenses:

Contributions to support activities of the University 1,745,901
Accounting and administrative cost 183,328

Total operating expenses 1,929,229

Net operating income 256,658

Nonoperating revenues :
Investment gains, net 470,580
Investment income, net 161,458
Total nonoperating revenues 632,038

Increase in net position 888,696

Net position, beginning of year 18,590,402

Net position, end of year 19,479,098$          

CAL STATE EAST BAY EDUCATIONAL FOUNDATION, INC.
Statement of Revenues, Expenses and Changes in Net Position

Year Ended June 30, 2018

See accompanying notes to financial statements.
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Cash flows from operating activities:
Receipts from contributors 2,023,946$         
Payments for contributions to the University (1,745,901)          
Payments for accounting and administrative costs (183,328)             
Other operating cash flows (1,046,580)          

Net cash used by operating activities (951,863)             

Cash flows from investing activities:
(7,130,822)          

Sales of investments 7,089,347 
Investment gain, net 1,368,799 

Net cash provided by investing activities 1,327,324 

Net increase in cash 375,461 

Cash, beginning of year 422,123 

Cash, end of year 797,584$            

Operating income 256,658$            

        Net cash used by operating activities:
Changes in operating assets and liabilities:
     Accounts receivable (7,928) 
     Pledges receivable, net 31,290 
     Accounts payable (1,231,723)          
     Agency liabilities (160) 
Net cash used by operating activities (951,863)$           

Change in fair value of investments (695,286)$           
Supplemental schedule of noncash transactions:

Purchases of investments

Statement of Cash Flows
CAL STATE EAST BAY EDUCATIONAL FOUNDATION, INC.

Year Ended June 30, 2018

Reconciliation of operating income to net cash used in operating 
activities:

Adjustments to reconcile operating income to

See accompanying notes to financial statements.
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Investments consist of the following as of June 30, 2018: 

Equity securities 11,576,787$    
U.S. treasury securities 1,226,235       
Municipal bonds 1,124,784       
U.S. agency securities 24,672            
Mutual funds 1,376,216       
Corporate bonds 1,779,867       
Money market mutual funds 382,132          

17,490,693$    
 

Nonoperating revenues (expenses), net, consists of the following for the year ended June 30, 2018: 

Realized and unrealized gains 470,580$      
Interest and dividends, net of fees 161,458        

632,038$      
 

Credit Risk 
 
Credit risk is the risk that an issuer or other counterparty to a debt instrument will not fulfill its obligations. 
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Concentration of Credit Risk 
 
Concentration of credit risk is the risk of loss attributed to the magnitude of an entity's investment in a 
single issuer.  Under the Educational Foundation's Investment Policy, no more than five percent (5%) of 
the total assets of the investments held by Educational Foundation may be invested in the securities of any 
one issuer.  In order to maximize the rate of return in Educational Foundation's long-term investment 
portfolio while preserving capital and limiting concentration of credit risks, the Educational Foundation's 
investment policy dictates a diverse asset allocation as follows:  equities (10-80%), fixed income (20-50%), 
cash (0-10%), and alternative investments (10-35%). 
 
Interest Rate Risk 
 
This is the risk of loss due to the fair value of an investment falling due to interest rates rising. As a means 
of limiting this exposure, short-term investments are limited to relatively liquid instruments such as 
certificates of deposit, savings accounts, federally guaranteed notes and bills, money market mutual funds. 
 
The following indicates the credit and interest rate risk of investments as of June 30, 2018. The credit ratings 
listed are for Moody’s Investor Services.  

Weighted -Average
Duration (Years) Fair Value AAA AA A BBB NR

Corporate bonds 4.49 1,779,867$  59,910$     477,005$       442,146$  800,514$    292.00$  

Municipal bonds 4.33 1,124,784    98,372      819,222        -             -              207,190   

U.S. agency  securities 3.54 24,672        24,672      -                 -             -              -           

Rating

 
Fair Value Measurement and Application 
 
GASB Statement No. 72, Fair Value Measurement and Application, sets forth the framework for measuring 
fair value. That framework provides a fair value hierarchy that prioritizes the inputs to valuation techniques 
used to measure fair value. The hierarchy gives the highest priority to unadjusted quoted prices in active 
markets for identical assets or liabilities (level 1 measurements) and the lowest priority to unobservable 
inputs (level 3 measurements). The three levels of the fair value hierarchy are described below: 
 
Level 1 Inputs to the valuation methodology are unadjusted quoted prices for identical assets or liabilities 
in active markets that the Educational Foundation has the ability to access. 
 
Level 2 Inputs to the valuation methodology include quoted prices for similar assets or liabilities in active 
markets; quoted prices for identical or similar assets in inactive markets; inputs other than quoted prices 
that are observable for the asset or liability; or inputs that are derived principally from or corroborated by 
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respectively to the University.  Fees of $59,461 for services rendered in relation to these gifts were 
deducted from the contributions. These amounts are included as contributions to support activities of the 
University in the accompanying statement of revenues, expenses, and changes in net position.  
 
  Accounts payables at June 30, 2018: 
 
   California State University, East Bay  $4,219 
 
At June 30, 2018, the Educational Foundation had pledges receivable from members and officers of the 
Board of Directors in the amount of $904,549, net of allowances for doubtful accounts and discounts.  
These pledges receivable are due at various dates through 2023. 
 
 
 
 

(5) Functional Allocation of Expenses 
 
The costs of providing the various programs and other activities have been summarized on a functional 
basis in the accompanying statement of revenues, expenses, and changes in net position. Accordingly, 
certain costs have been allocated among the programs and supporting services benefited. 
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3.2 Detail of depreciation and amortization expense for the year ended June 30, 2018:

Depreciation and amortization expense related to capital assets $ —  
Amortization expense related to other assets —  

Total depreciation and amortization $ —  

4 Long-term liabilities activity schedule:
Balance Prior period June 30, 2017 Balance Current Long-term

June 30, 2017 adjustments Reclassifications (restated) Additions Reductions June 30, 2018 portion portion

$ —   —   —   —   —   —   —   —   —  

—   —   —   —   —   —   —   —   —  

Capital lease obligations:
Gross balance —   —   —   —   —   —   —   —   —  
Unamortized premium / (discount) on capital lease obligations —   —   —   —   —   —   —   —   —  

Total capitalized lease obligations —   —   —   —   —   —   —   —   —  

Long-term debt obligations:
Auxiliary revenue bonds —   —   —   —   —   —   —   —   —  
Commercial paper —   —   —   —   —   —   —   —   —  
Notes payable related to SRB —   —   —   —   —   —   —   —   —  
Others: (list by type)

  Add description —   —   —   —   —   —   —   —   —  
  Add description —   —   —   —   —   —   —   —   —  
  Add description —   —   —   —   —   —   —   —   —  

Total long-term debt obligations —   —   —   —   —   —   —   —   —  

Unamortized bond premium / (discount) —   —   —   —   —   —   —   —   —  

Total long-term debt obligations, net —   —   —   —   —   —   —   —   —  

Total long-term liabilities $ —   —   —   —   —   —   —   —   —  

5 Future minimum lease payments - Capital lease obligations:

Principal and Principal and Principal and
Principal Only Interest Only Interest Principal Only Interest Only Interest Principal Only Interest Only Interest

Year ending June 30:
2019 —   —   —   —   —   —   —   —   —  
2020 —   —   —   —   —   —   —   —   —  
2021 —   —   —   —   —   —   —   —   —  
2022 —   —   —   —   —   —   —   —   —  
2023 —   —   —   —   —   —   —   —   —  

2024 - 2028 —   —   —   —   —   —   —   —   —  
2029 - 2033 —   —   —   —   —   —   —   —   —  
2034 - 2038 —   —   —   —   —   —   —   —   —  
2039 - 2043 —   —   —   —   —   —   —   —   —  
2044 - 2048 —   —   —   —   —   —   —   —   —  
2049 - 2053 —   —   —   —   —   —   —   —   —  
2054 - 2058 —   —   —   —   —   —   —   —   —  
2059 - 2063 —   —   —   —   —   —   —   —   —  
2064 - thereafter —   —   —   —   —   —   —   —   —  

Total minimum lease payments —   —   —   —   —   —   —   —   —  

Less amounts representing interest —  

Present value of future minimum lease payments —  

Unamortized net premium (discount) —  

Total capital lease obligations —  

  Less: current portion —  

Capital lease obligations, net of current portion $



Cal State East Bay Educational Foundation, Inc.

Other Information

June 30, 2018

(for inclusion in the California State University)

6 Long-term debt obligations schedule:

Principal and Principal and Principal and

Principal Only Interest Only Interest Principal Only Interest Only Interest Principal Only Interest Only Interest

2019 $ —   —   —   —   —   —   —   —   —  
2020 —   —   —   —   —   —   —   —   —  
2021 —   —   —   —   —   —   —   —   —  
2022 —   —   —   —   —   —   —   —   —  
2023 —   —   —   —   —   —   —   —   —  

2024 - 2028 —   —   —   —   —   —   —   —   —  
2029 - 2033 —   —   —   —   —   —   —   —   —  
2034 - 2038 —   —   —   —   —   —   —   —   —  
2039 - 2043 —   —   —   —   —   —   —   —   —  
2044 - 2048 —   —   —   —   —   —   —   —   —  
2049 - 2053 —   —   —   —   —   —   —   —   —  
2054 - 2058 —   —   —   —   —   —   —   —   —  
2059 - 2063 —   —   —   —   —   —   —   —   —  
2064 - thereafter —   —   —   —   —   —   —   —   —  

Total minimum payments —   —   —   —   —   —   —   —   —  

Less amounts representing interest —  

Present value of future minimum payments —  

Unamortized net premium (discount) —  

Total long-term debt obligations —  

  Less: current portion —  

Long-term debt obligations, net of current portion 
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Other Information

June 30, 2018
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7.2 Calculation of net position - Restricted for nonexpendable - endowments

Portion of restricted cash and cash equivalents related to endowments $
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June 30, 2018

(for inclusion in the California State University)
Net position class:______________________

7 (breakdown of adjusting journal entry)
—  

—  
Net position class:______________________

8 (breakdown of adjusting journal entry)
—  

—  
Net position class:______________________

9 (breakdown of adjusting journal entry)
—  

—  
Net position class:______________________

10 (breakdown of adjusting journal entry)
—  

—  
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NOTE 1 – SUPPLEMENTARY SCHEDULES 

As an auxiliary organization of the Cal State East Bay Educational Foundation
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