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Other Matters 
Required Supplementary Information 
Accounting principles generally accepted in the United States of America require that the management’s 
discussion and analysis as listed in the table of contents to be presented to supplement the basic 
financial statements. Such information, although not a part of the basic financial statements, is required 
by the Governmental Accounting Standards Board who considers it to be an essential part of financial 
reporting for placing the basic financial statements in an appropriate operational, economic, or historical 
context. We have applied certain limited procedures to the required supplementary information in 
accordance with auditing standards generally accepted in the United States of America, which consisted 
of inquiries of management about the methods of preparing the information and comparing the 
information for consistency with management’s responses to our inquiries, the basic financial 
statements, and other knowledge we obtained during our audit of the basic financial statements. We do 
not express an opinion or provide any assurance on the information because the limited procedures do 
not provide us with sufficient evidence to express an opinion or provide any assurance. 
 
Other Information 
Our audit was conducted for the purpose of forming opinions on the financial statements that collectively 
comprise the Cal State East Bay Educational Foundation, Inc.’s basic financial statements. The 
schedule of net position, the schedule of revenues, expenses, and changes in net position, and other 
information as listed in the table of contents are presented for purposes of additional analysis and are 
not a required part of the basic financial statements. This information is the responsibility of 
management and was derived from and relates directly to the underlying accounting and other records 
used to prepare the basic financial statements. Such information has been subjected to the auditing 
procedures applied in the audit of the basic financial statements and certain additional procedures, 
including comparing and reconciling such information directly to the underlying accounting and other 
records used to prepare the basic financial statements or to the basic financial statements themselves, 
and other additional procedures in accordance with auditing standards generally accepted in the United 
States of America. In our opinion, the schedules of the Cal State East Bay Educational Foundation, Inc., 
referred to above, are fairly stated, in all material respects, in relation to the basic financial statements 
as a whole. 
 
 

Other Reporting Required by Government Auditing Standards 
In accordance with Government Auditing Standards, we have also issued our report dated  and otand ota3 Td
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This section of Cal State East Bay Educational Foundation, Inc.'s (Educational Foundation) annual 
financial report includes some of management's insights and analyses of the Educational Foundation's 
financial performance for the year ended June 30, 2019. This discussion has been prepared by 
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A summary of key financial statement information is presented below: 
 

Statements of Net Position  

2019 2018

Assets:
Current assets 7,637,478$         7,390,385$         
Noncurrent assets 13,290,318         12,801,805         

Total Assets 20,927,796         20,192,190         

Liabilities:
Current liabilities 693,710              713,092              

Net Position:
Restricted:

Nonexpendable 13,054,142         12,003,385         
Expendable 6,743,187           7,045,699           

Unrestricted 436,757              430,014              

Total net position 20,234,086$       19,479,098$       
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Statements of Revenues, Expenses and  

Changes in Net Position 

2019 2018

Operating revenues 2,661,806$         2,185,887$         
Operating expenses 2,082,299           1,929,229           

Operating income 579,507              256,658              

Nonoperating revenues 175,481              632,038              

Increase in net position 754,988              888,696              

Net position, beginning of year 19,479,098         18,590,402         

Net position, end of year 20,234,086$       19,479,098$       
 

 
Operating revenues increased by 22% or $0.5 million in fiscal year 2019 mainly due to higher 
noncapital gifts and additions to permanent endowment received in the current year compared to the 
previous year. 

Operating expenses increased by 8% or $0.2 million mainly due to the increase in contributions made 
to the University for scholarships and other programs in the current year as compared to the previous 
year.  

Nonoperating revenues decreased by 72% or $0.5 million due to lower gains on the value of invested 
funds as compared to the prior year. 
 

REQUEST FOR INFORMATION 
 
The financial report is designed to provide a general overview of the Educational Foundation’s finances. 
For questions concerning any information in this report or for additional financial information, contact 
Kim Napoli, University Controller, California State University, East Bay, 25800 Carlos Bee Boulevard, 
Hayward, California 94542 or call 510-885-7363. 
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ASSETS

Current assets:
Cash 1,162,854$       
Investments 4,887,945         
Accounts receivable 217,037            
Pledge receivable, net 1,369,642         

Total current assets 7,637,478         

Noncurrent assets:
Investments 13,054,142       
Pledge receivable, net 236,176            

Total noncurrent assets 13,290,318       

Total assets 20,927,796       

LIABILITIES
Current liabilities:

Accounts payable 6,027                
Agency liabilities 687,683            

Total current liabilities
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REVENUES

Operating revenues
    Gifts, capital 66,845$               
    Gifts, noncapital 1,339,425            
    In-kind contributions 6,373                   
    Additions to permanent endowments 1,053,119            
    Other operating revenues 196,044               

Total operating revenues 2,661,806            

EXPENSES
Operating expenses:
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CASH FLOWS FROM OPERATING ACTIVITIES

Receipts from contributors 2,561,647$       
Payments for contributions to the University (1,890,012)        
Payments for accounting and administrative costs (192,287)           
Other operating cash flows 161,835            

Net cash provided by operating activities 641,183            

CASH FLOWS FROM INVESTING ACTIVITIES
Purchases of investments (13,212,178)      
Sales of investments 10,710,864       
Investment gain, net 2,225,401         

Net cash used in investing activities (275,913)           

Net increase in cash 365,270            

Cash, beginning of year 797,584           
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NOTE 1 ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

A. Nature of Activities 
 
Cal State East Bay Educational Foundation, Inc. (Educational Foundation) is a California 
tax-exempt, nonprofit corporation organized in 1963 as the Cal State-Affiliates to support 
California State University, East Bay (University). The Educational Foundation promotes 
private sector support for educational activities to supplement state support. 
Contributions to the Educational Foundation support scholarships and other University 
programs. 
 

B. Financial Reporting Entity 
 
The basic financial statements include the accounts of the Educational Foundation. The 
Educational Foundation is a government organization under accounting principles 
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NOTE 1 ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
(CONTINUED) 

F. Pledges Receivable

Pledges that are expected to be collected within one year are reflected as current and
are recorded at their net realizable value. Pledges that are due in subsequent years are
reflected as noncurrent and are discounted to their present value using risk-adjusted
rates. The discount rate for the year ended June 30, 2019 was 2.44%. Allowance for
uncollectible pledges is provided based on management’s judgment, considering such
factors as prior collection history, type of contribution, relationship with the donor, and
other relevant factors.

G. Investments

Investments are reflected at fair value using quoted market prices. Earnings, gains, and
losses are included in the statements of revenues, expenses, and changes in net
position as investment gains (losses), net or investment income, net. Earnings, gains, or
losses on donor-
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NOTE 1 ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
(CONTINUED) 

N. Income Taxes 

The Educational Foundation is exempt from Federal and State corporate income taxes 
under Internal Revenue Service (IRS) Code Section 501(c)(3) and California Revenue 
and Taxation Service Code 23701d. In addition, the Educational Foundation qualifies for 
the charitable contribution deduction under Section 170(b)(1)(A)(vi) and has been 
classified as an organization that is not a private foundation under Section 509(a)(1). 
However, the Educational Foundation remains subject to taxes on any net income which 
is derived from a trade or business, regularly carried on, and unrelated to its exempt 
purpose. 

The Educational Foundation recognizes accrued interest and penalties associated with 
uncertain tax positions as part of the income tax provision, when applicable. There are 
no amounts accrued in the financial statements related to uncertain tax positions. 

The Educational Foundation files informational and income tax returns in the United 
States and various state and local jurisdictions. The Educational Foundation’s Federal 
income tax and informational returns are subject to examination by the IRS and state 
taxing authorities generally for three 
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NOTE 2 INVESTMENTS (CONTINUED) 

C. Concentration of Credit Risk 
 
Concentration of credit risk is the risk of loss attributed to the magnitude of an entity's 
investment in a single issuer. Under the Educational Foundation's Investment Policy, no 
more than five percent (5%) of the total assets of the investments held by Educational 
Foundation may be invested in the securities of any one issuer. In order to maximize the 
rate of return in Educational Foundation's long-term investment portfolio while preserving 
capital and limiting concentration of credit risks, the Educational Foundation's investment 
policy dictates a diverse asset allocation as follows:  equities (10-80%), fixed income 
(20-50%), cash (0-10%), and alternative investments (10-35%). 
 

D. Interest Rate Risk 
 
This is the risk of loss due to the fair value of an investment falling due to interest rates 
rising. As a means of limiting this exposure, short-term investments are limited to 
relatively liquid instruments such as certificates of deposit, savings accounts, federally 
guaranteed notes and bills, money market mutual funds. 
 
The following indicates the credit and interest rate risk of investments as of June 30, 
2019. The credit ratings listed are for Moody’s Investor Services.  
 

Weighted-
Average

Duration (Years) Fair Value AAA AA A BBB NR
Corporate bonds 4.96                   1,426,528$        -$            374,537$    359,745$    691,114$  1,132$  
U.S. agency securities 2.54                   25,369               25,369    -                  -                  -                -            

Rating

 
E. Fair Value Measurement and Application  
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NOTE 2 INVESTMENTS (CONTINUED) 

Level 3 - Inputs to the valuation methodology are unobservable and significant to the 
fair value measurement. 

 
The valuation technique utilized to measure the Educational Foundation investments is the 
market approach using prices and other relevant information generated by market 
transactions involving identical or comparable assets. 

 





 
 
 

 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

OTHER SUPPLEMENTARY INFORMATION 



Assets:

Current assets:
Cash and cash equivalents $ 1,162,854    
Short-term investments 4,887,945    
Accounts receivable, net 217,037    
Capital lease receivable, current portion —    
Notes receivable, current portion —    
Pledges receivable, net 1,369,642    
Prepaid expenses and other current assets —    

Total current assets 7,637,478   

Noncurrent assets:
Restricted cash and cash equivalents —    
Accounts receivable, net —    
Capital lease receivable, net of current portion —    
Notes receivable, net of current portion —    
Student loans receivable, net —    
Pledges receivable, net 236,176    
Endowment investments 13,054,142    
Other long-term investments —    
Capital assets, net —    
Other assets —    

Total noncurrent assets 13,290,318   

Total assets 20,927,796   

Deferred outflows of resources:
Unamortized loss on debt refunding —    
Net pension liability —    
Net OPEB liability —    
Others —    

Total deferred outflows of resources —    

Liabilities:

Current liabilities:
Accounts payable 6,027    
Accrued salaries and benefits —    
Accrued compensated absences, current portion —    
Unearned revenues —    
Capital lease obligations, current portion —    
Long-term debt obligations, current portion —    
Claims liability for losses and loss adjustment expenses, current portion —    
A最

——



Revenues:

Operating revenues:
Student tuition and fees, gross $ —    

Scholarship allowances (enter as negative) —    
Grants and contracts, noncapital:

Federal —    
State —    
Local —    
Nongovernmental —    

Sales and services of educational activities —    
Sales and services of auxiliary enterprises, gross —    

Scholarship allowances (enter as negative) —    
Other operating revenues —    

Total operating revenues —    

Expenses:

Operating expenses:
Instruction —    
Research —    
Public service —    
Academic support —    
Student services —    
Institutional support —    
M԰ԠՐ

t

—    
Student 䀪rants and 倶cholarships—    



1 Cash and cash equivalents:
Portion of restricted cash and cash equivalents related to endowments
All other restricted cash and cash equivalents

Noncurrent restricted cash and cash equivalents                                    -
Current cash and cash equivalents                   1,162,854 

Total $                1,162,854 

2.1 Composition of investments:

Current Noncurrent Total
Money market funds                      133,644                      356,919                490,563
Repurchase agreements                             -
Certificates of deposit                             -
U.S. agency securities                           6,911                         18,458                  25,369
U.S. treasury securities                      338,216                      903,266             1,241,482
Municipal bonds                      218,762                      584,245                803,007
Corporate bonds                      388,627                   1,037,901             1,426,528
Asset backed securities                             -
Mortgage backed securities                             -
Commercial paper                             -



Cal State East Bay Educational Foundation, Inc.
Other Information

June 30, 2019
(for inclusion in the California State University)

2.2 Fair value hierarchy in investments:

Total

Quoted Prices in 
Active Markets for 

Identical Assets 
(Level 1)

Significant 
Other 

Observable 
Inputs (Level 2)

Significant 
Unobservable 

Inputs 
(Level 3) Net Asset Value (NAV)

Money market funds $                   490,563                           490,563 
Repurchase agreements                                    -
Certificates of deposit                                    -
U.S. agency securities                          25,369                 25,369 
U.S. treasury securities                    1,241,482            1,241,482 
Municipal bonds                       







Cal State East Bay Educational Foundation, Inc.
Other Information

June 30, 2019
(for inclusion in the California State University)

6 Long-term debt obligations schedule:

Principal Only Interest Only
Principal and 

Interest Principal Only Interest Only
Principal and 

Interest Principal Only Interest Only
Principal and 

Interest

Year ending June 30:
2020                             -                                 -                             -                             -                             -
2021                             -                                 -                             -                             -                             -
2022                             -                                 -                             -                             -                             -
2023                             -                                 -                             -                             -                             -
2024                             -                                 -                             -                             -                             -
2025 - 2029                             -                                 -                             -                             -                             -
2030 - 2034                             -                                 -                             -                             -                             -
2035 - 2039                             -                                 -                             -                             -                             -
2040 - 2044                             -                                 -                             -                             -                             -
2045 - 2049                             -                                 -                             -                             -                             -
Thereafter                             -                                 -                             -                             -                             -
Total minimum payments $                                -                                    -                             -                                -                                        -                                 -                             -                             -                             -

Less: amounts representing interest                             -
Present value of future minimum payments                             -
Unamortized net premium/(discount)                             -

Total long-term debt obligations                             -
Less: current portion                             -
Long-term debt obligations, net of current portion $                        - 

7 Transactions with related entities:
Payments to University�

2024      �㈀

$          ԰MU耢
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Cal State East Bay Educational Foundation, Inc.
Other Information

June 30, 2019
(for inclusion in the California State University)

9 Natural classifications of operating expenses:

Salaries Benefits - Other
Benefits - 
Pension Benefits - OPEB

Scholarships and 
fellowships

Supplies and other 
services

Depreciation 
and 

amortization
Total operating 

expenses
Instruction                                        -                             -                             -
Research                                        -                             -                             -
Public service                                        -                             -                             -
Academic support                                        -                             -                             -
Student services                                        -                             -                             -
Institutional support                                        -                             -                             -
Operation and maintenance of plant                                        -                             -                             -
Student grants and scholarships                                    -                                    -                             -                                -                                 -                             -                             -
Auxiliary enterprise expenses                 2,082,299                             -             2,082,299
Depreciation and amortization                                    -                                    -                             -                                -                                        -                                 -                             -

Total operating expenses $                                -                                    -                             -                                -                                        -                  2,082,299                             -             2,082,299

10 Deferred outflows/inflows of resources:
1. Deferred Outflows of Resources

Deferred outflows - unamortized loss on refunding(s)
Deferred outflows - net pension liability
Deferred outflows - net OPEB liability
Deferred outflows - others:

Total deferred outflows - others                                    -
Total deferred outflows of resources $                                - 

2. Deferred Inflows of Resources
Deferred inflows - service concession arrangements
Deferred inflows - net pension liability
Deferred inflows - net OPEB liability
Deferred inflows - unamortized gain on debt refunding(s)
Deferred inflows - nonexchange transactions
Deferred inflows - others:

Total deferred inflows - others                                    -
Total deferred inflows of resources $                                - 

See accompanying note to supplementary information. 24
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NOTE 1 SUPPLEMENTARY SCHEDULES 

As an auxiliary organization, the Cal State East Bay Educational Foundation, Inc. is required 
to include audited supplementary information in its financial statements in the form and 
content specified by CSU. As a result, there are differences in reporting format between the 
Educational Foundation’s financial statements and supplementary schedules for CSU. 
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